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§ 69.152 End user common line for price cap local exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shall be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in dollars and cents per
line per month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user, or public telephone location, and a
Class 5 office that is or may be used for local exchange service transmissions.

fbi Except fr,; pro, iacd i" pilftlgJ'aph,j Id) tHrough Ii) of t[oj.; 3eetio". the I"a"ilflum I
,;i"gle E"e n;te or eHarge "hall be eomputed:

(l) B) di, i[,i"6 o"e t" ellth of the projeeted a""ual re, eAue re'ltliremeRt far
the [ltd UJer COff.fflOR Lme ele";e,,t b) tHe projeeted "',emge liUli ,ber of local e"ehalige
se,,,;ee slfb.;criber Ji"es in use auring sueh af,"\:laI period, 'ml)' so long as a per ffli"ute
eatTier eom",on line eharge i.; as.;esJed or the ma.,i"'lIfll PICe aJ.,e.lsed "ft primal')
re,iden:ial line.;. pIu:! the ffltlxin'lfffl cml ""er eOfllffOft Iifte el1arge for primary reJidefttial
iiI itS. doe.; flO: 1'eeo ,er the full amouflt of it; per lifiC common line price cap fC\ eflue3.

(2) B) di oldlng ""e h'elfth of:He projee:ed aoftual reven"e.; penRitted for the
eOfflm"ft ~ifle ~,a:!ket [mder the eom",i.;"i"n's priee eap rules. a.l .;e: fo'",H in Part 61 of this
cr,apter. bJ tile p",jeeted a, erage nH",her (l f loeal exehange sen iee :;ubseri""r line' in use
dHrin!S suel1 anflual period, if n" per ffliftu:e earrier con Iffl"n line eharge i.J 'i3.,e3sed and tHe
maximum PICe aj,es,;ed 8n primar) re.;idefitiaIJiflej. piu,; the n,axiffluH1 end Ujer eOl1lmOfi
line charge fur primary' residential liftC'. ree"Yer, the full amouftt of its per lifte eOmm"ll
line price eap reYeftues.

t'+-ProYided, ho\',e ...er, that the charge for eaeh local e"ehallge ~el'\'iee

sub3eriher Jille sht111 not exceed $9.00 as adjusted by tile inflation taet"r eOfflputed uftder
paral;'raph Ik) of tilis seetioll.

Ib) [Removed and Reserved.]

(c) The charge for each subscriber line associated with a public telephone shall be
equal to the monthly charge computed in accordance with paragraph (k.bJ-of this section.

(d) (I) ThfOUgl1 December 31, 1997, tile "'''''Ibl] ehacge for eBell. primary
,esidenll"l or .. ",!S1e line busi"e.ls loeBl e.<eba"ge senieembscr;bcr line :;Lall ~Ie tile ehurge
e"",puted in aeeordaRee ,'itil paragraph (b) of this .leetjull, Of $3.50. "hiehc"er i3 10" er. Except
as provided in paragraphs Co) the maximum single line rate.

Cl~) Begirming January I, +9%2000, the maximum monthly charge for each
primary residential or single line business local exchange service subscriber line shall
~ "l1arge computed ir. ae""rda"e. ,,"itil paragrapH (b) ofthis seetiu", "r $3.50.
,,·llieHe ,er i3 I""er. lesser of the Average Price Cap CMT Revenue Per Line as
defined in § 61.3ld) or

Ii) On January 1. 2000. $5.50

(ii) On Januarv 1 2001 $6.25

liii) On July 1. 2002 $6.75

(iv) On July 1. 2003, $7.00

••••__••_O-' ....._.~ • _



IZ) In the event that GOP-PI exceeds 6.5% or is less than 0%. the caps as well
as the rates will have to be adjusted pursuant to § 61,45fb)IZ).

(e) (1) ThfOUsh December 31, 1997Beginning January 1 2000, the monthly charge
for each non-primary residential local exchange service subscriber Jine shall be the
ma.,iffium averaeed ERd Poer LiRe Charge for Ron primary residential lines in a
gi..en cntitv will be the lesser of:

Ii) $7.00 or

nil the greater of:

IA) The rate as of December 31 1999 less amounts of End
User Common Line charge reduction needed to ensure over
recovery of CMT Revenues does not occur. or

IEl Average Price Cap CMT Revenue Per Line.

IZl In the event that GOP-PI is greater than 6.5% or is less than 0%. the caps
as well as the rates in paragraph II) above will have to be adjusted pursuant to §
61,45 biZ)

(2) BeginAiAg J"nuaf) I. 1998, the ma)[iliium mOAthl)' charge .fur each
non primary residential local exehange service subscriber line sball bc the I"",er "f:

(i) The maximum charge computed in aeeordanee with paragrapb Eb)
"fthi .. section: or

(ii) $5.00. On .lantia,'j' I, 1999, thi.; "'''O''At s~;all be adjtisted by the
iAllnti,,,! fador eOA!puted "Ader l'amg.ffiph (k) of thi .. sedioA, and iRereased
by $1.00. 0.1 July 1,2000, and iA eaeh s"bseq,,"nt yeaf. tbis amouRt shall be
adjusted b)' the iRflatioR faetor wml'uted under t'l1ragral'lt (Ie) of this seetioR.
BRd increased by $1.00.

(3) Where the local exchange carrier provides a residential line to another
carrier so that the other carrier may resell that residential line to a residence that
already receives a primary residential line, the local exchange carrier may collect the
non-primary residential charge described in paragraph (e) of this section from the
other carrier.

(f) Except as provided in paragraphs (n) and (0) of this section, the charge for each
primary residential local exchange service subscriber line shall be the same as the charge for each
single line business local exchange service subscriber line.

(g) A line shall be deemed to be a residential subscriber line if the subscriber pays a

rate for such line that is described as a residential rate in the local exchange service tariff.

(h) [Reserved]

(i) A line shall be deemed to be a single line business subscriber line if the subscriber
pays a rate that is not described as a residential rate in the local exchange service tariff and does
not obtain more than one such line from a particular telephone company.
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0) No charge shall be assessed for any WATS access line.

(kl (ll Beginning on January L 2000 and in the absence ofvoluntarvreductions,
the averaged End User Common Line Charge for multiline business Jines in a given
entitv that has not deaveraged End User Common Line charges will be the lesser of:

ril $9.20 or

hil the greater of:

rAl the rate as of December 31 1999 less amounts of End User
Common Line charge reductions to ensure oyer recovery of CMT
Revenues does not occur. or

(B) Average Price Cap CMT Per Line as defined in § 61.3(dl,

Except when the incumbent LEC reduces the rate through voluntary
reductions. the averaged multiline business End User Common Line charge
initially will be frozen until the entitv's multiline business PICC and CCL are
eliminated.

(2) In the event that GDP-PI is greater than 6.5% or is less than 0%, the caps
as well as the rates in paragraph (ll above will have to be adjusted pursuant to §

61.45 b(21.

(k) (1) On Jantll"} J, 1999:

(il The eeiling far multi line business subseriber under paragraph
(b)(3) efthiJ "cetlOn will 1,e ad)ti.Jted ta refleet iEllation e.; measured by the
eha"ge i" GDP PI for the 18 "'o"ths e"dif,g Septetrlber 30. 1998.

(il) The eeiling for nall primal)' residelltial sGbseriber lilles under
paragraph (e)(2)Oil af this seetian will be adjusted to refleet inflation as
n,easured by the change in CDI' PI for the 12 nit3nth.l endint\ September 30,
+99&

(2) 011 ltIly 1, 2000. Ihe eeilin~ fer mull; Iilte btL;incs", sub"eriber li"es l,,,d
"0" pri",ary r"aidential stib"eribe,' li"eJ ",ill be adjmted to l'dlee! inflation as
measured by' the ehange in GOP PI for the J8 ff,onlhs ending on March 31, 2000.

(3) 0" Jul) 1 of eaeh .,uhJeqtlcnt year, the eeiling for multi line 1msine.l:;
:mb"er;ber ILnes altd "on primar)' residential subseriber lines "ill be adjl1sted to
reflee: i"flatton as mea.lUred by the ehange in CDP PI. fer tILe 12 mo,,:hs ending on
Mareh.11 efthe year the adjlt'Jtn,ent is made,

(1) (1) Beginning January 1, 1998, local exchange carriers shall assess no more
than one end user common line charge as calculated under the applicable method
under paragraph (e) of this section for Basic Rate Interface integrated services digital
network (ISDN) service.
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(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated under paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PICCs.

(n) Through December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount,
provided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(1) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge under the circumstances described in this paragraph. In
order to qualify for this waiver, the subscriber must be eligible for and receive
assistance or benefits provided pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibility, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction or waiver for its subscribers shall
file information with the Commission Secretary demonstrating that its plan meets the
criteria set out in this section and showing the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waiver of
the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out in this
paragraph and the relevant tariff provisions become effective.

(2) (i) The state assistance per subscriber shall be equal to the difference
between the charges to be paid by the participating subscribers and those to be
paid by other subscribers for comparable monthly local exchange service,
service connections and customer deposits, except that benefits or assistance
for connection charges and deposit requirements may only be counted once
annually. In order to be included in calculating the state assistance, such
benefits must be a single telephone line to the household's principal residence.

(ii) The monthly state assistance per participating subscriber shall be
calculated by adding the amounts calculated in paragraphs (0)(2)(ii)(A) and
(0)(2)(ii)(B) of this section.

(A) The amount of the monthly state assistance per
participating subscriber for local exchange service shall be calculated by
dividing the annual difference between charges paid by all participating
subscribers for residential local exchange service and the amount which would
have been charged to non-qualifying subscribers for comparable service by
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twelve times the number of subscribers participating in the state assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per participating subscriber shall be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number of participating subscribers. Estimates may be used
when historic data are not available.

(p) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount will be adjusted by the association to reflect the actual lifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential will be added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for that period, the differential will be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shall so adjust amounts to
the Lifeline Assistance revenue requirement, bill and collect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualiJYing telephone companies pursuant
to § 69.603(d).

(g) End User Common Line De-Averaging. Beginning on January 1. 2000, ILECs
may geographically deaverage End User Common Line charges subject to the following
conditions:

11) In order for an ILEC to be allowed to de-average End User Common Line
charges within a study area. the ILEC must have state Commission approved
geographically deaveraged rates for UNE Loops within that study area Except where
an incumbent LEC geographically deaverages through voluntary reductions. before
an ILEC may geographically deaverage its End User Common Line rates its
Originating and Terminating CCL and Multiline Business PICC rates must egual

&!l!l

(2) All geographic deaveraging of End User Common Line charge by
customer class within a study area must be according to the state commission­
approved unbundled network element loop zone. An ILEC can maintain up to four
zones. however. the zones must cover the same geographic areas as state
Commission approved Unbundled Network Elements loop zones. In study areas
where there are more than 4 1JNE zones. such Zones must be collapsed into a
maximum of 4 zones, which will be determined at the ILEC's discretion.

(3) Within a given zone. Multiline Business End User Common line rates
cannot fall below Primary Residence. Single Line Business or Non-Primary charges.
Non Primary End User Common Line charges cannot fall below Primary Residence.
Single.Line Business charges.

(4) For any given class of customer in any given zone. the Zone de-averaged
End User Common Line Charge jn that zone must be greater than or egual to the
Zone de-averaged End User Common Line charge in the zone with the next lower
Zone Average Revenue Per Line.
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ill
Alternative 1 Filing Entitvl

The sum of revenues per month that WQuld be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging ZQnes within a filing entity plus
revenues per month frQm all End User CQmmon Line, multiline
business PICC and eCL charges from study areas within that filing
entity that do not have geographically deaveraged End USer
Common Line charges plus the sum Qf all Study Area Access USF
SUPPQrt (as defined in § 54,8 I3(7» in all study areas within the
filing entity, divided by the number Qf lines cannQt exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3(d)
for the filing entity,

Alternative 2 - Studv Area and Filing Entitv]

The sum of all revenues per month that would be generated from
all deaveraged End User Common Line charges in all zones within
a study area plus Study Area Access USF SUPPQrt (as defined jn §
54,813(7) for that study area divided by the number of!ines in
that study area cannot exceed Average Price Cap CMT Revenue
Per Line as defined in § 61.3(d\ for that study area, In addition
the sum of revenues per month that would be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging zones within a filing entity plus
revenues per month from all End User CQmmQn Line charge
multiline business PICC and CCL charges frQm study areas within
that filing entity that have not geographically deaveraged End User
CommQn Line charges plus the sum of all Study Area Access USF
Support (as defined in § 54,813(7)) in all study areas wjthin the
filing entity, divided by the number Qpines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3(d)
fQr the filing entity,

(6) Maximum Charge, The maximum ZQne deaveraged End User Common
Line Charge that may be charged in any zone is the lesser of the highest ZQne
Average Revenue Per Line within the study area, Qr the cao as QfJanuary I. 2000 Qr
the Current Cap fQr that designated period, ZQne Average Revenue Per Line is the
Price Cap CMT Revenue per Line allocated to a particular state-defined zone used for

I Parties do not agree as to the method for the safeguard against revenues from deaveraged End User
COmmon Line charges exceeding the revenues that would be pennitted for averaged End 1J5eT COmmon
Line charge. Alternative 1 would implement a requirement to be applied only at the filing entity level.
Appendix A at 2.1.5 5.

2 Parties do not agree as to the method for the safeguard against revenues from deaveraged End User
Conunon Line charges exceeding the revenues that would be permitted for averaged End User Common
Line charges. Alternative 2 would implement a requirement to be applied at both the filing and study area
levels. Appendix A at 2.1.5.5.
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deaveraging of YNE loop prices. The zone average revenue per line is computed I
pursuant to 61.3 (ss).

(7) Minimum Charge. Except where an incumbent LEC deaverages through
voluntary reductions. the minimum Zone de-averaged End User Common Line
Charge in any zone in any area is the lowest Zone Average Revenue per Line for any
zone in that study area.'

(8) Voluntary Reductions A "Voluntary Reduction" is one in which the
ILEC reduces prices other than through offset of net increases in End User Common
Line charge revenues or study area USF support received pursuant to 55 54.810 and
54.813 or through increases in other zone deaveraged End User Common Line
charges.

§ 69.153 Multi-Line business presubscribed interexchange carrier charge (PICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the Multi­
Line business subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT Revenues Per Line times the number of base period lines less revenues
Hte-et,mmon li"e .e,<,efiue,; permitted under the priee eap mles ;ft part 61 of this ehapter that
eaftHot be-recovered through the end user common line charge established under § 69.152,~
maximum of $4.00 per line per month. residual ifttere011fteetiaft elmrge reyeftues, aHd eertaift
ma.kdiftg eXpeft3eS deseribed iH § 69.156(a). In the event the ceilings on the PICC prevent the
PICC from recovering all the residual common line, residual interconnection charge revenues,
and marketing expenses, the PICC shall recover all residual common line revenues before it
recovers residual interconnection charge revenues, and all residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange carrier, the
local exchange carrier may collect the PICC directly from the end user.

(e) The PICC far primary residefltial subscribcr liflCS amI siflgle lifte bifsifless
sifbseriber shall be :hc lawer af:

(1) OHe to, elliA of the .;um of projeeted aMua] eoA ,mOA lifte fe 'ettue..< aAd
residual i.ltereafllleetioft eharge revellues permitted ullder aur priee e[lp mles diyided
by the projeeted average flumher af local exeftallge seniee subscriher lilies ifl use
durillg sueh a!'lllual perioc'" mifllis ilie maximum suhseriber lifle eharge ealeulated
pursuant § 69.152(d)(2): or

(2) $0.53. 011 July l. 1999, tllis amou"t shall be adjifstecl by the illflatiaft
faetor eomptlteclltllder paraglaph Eel "fEhis seetiall, alld illcfea3ed by $0.50. Ofl July
1. 2000, aftcl iA eaeh ,mb'.lCqt:enE year, this amoUAt shall he adjusted by the in.flatian
factor eomputed m,der pBrugraph (e). alid inerea3ed ely $0.50.

(c) [Removed and ReservedJ

3 The parties do not agree as to whether the Minimum Charge should also be adjusted to reflect a portion of
those Study Area Above Cap Revenues not offset by Study Area Universal Service Support Appendix A
at 2.1.5.6.3.
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(d) Ta the extellt that a leeal exehBflge e_ier eamwt reee', er its full eemmeft lifte
re. ellues, residual ifttere81i!leetien charge revenues, and these n1arketiftg expense re ..elltles
described ill § 69.15 6(a) permitted ullder price cal' regtllatiell thretlgh the reeevery meehallisffl8
established in §§ 69.152, 69.153(e), alld 69.1560) 8J'lS (e), the leeal exehallge carrier ftli» aS8ess
a PICC ell fflulti lille busiftess subscriber lilles 81 ill !lUfl prImar)" reJidential;uLeriber line,..

(1) The r"aximum fflenthly PIce for flon primary re';Jsen:ir.l stl"seriber liftes
shall be the le\" er ef:

0) Ofte twelfth or thO' projected a,muftl L'ffflffltOn line, re.;idual
tfttereoftlleetioll eharge, and § 69.156(a) macketing expen;;e re.enues
permitted ur,ser our price eap rules, les" the maximur" an,eunts permitted te
be ,ceo, ered thwtlgh the ree0l"Cf) ll.1eehaIlLm,", ,,,,del" §§ 69.152, 69.153(e),
""d 69.156 (b) alld (el, divided b)' the tetal "umber ef prejeeted neft ]'lrimary
residential flftd multi line bminess .;ubseriber lines if, tlse durift" stich annual
period,61

(ii) $1.50. Oft Jul) 1. 1999, thi", sn',ounr shall be sdju",:ed l.1y the
infllltion faetor eomputed under .;ubparagffiph (e). a"d ,"erea"ed b) $1.00. On
July I, 2000. alld in each su"sequeflt yellr. thi.! amouflt sha~l be adjusted b)
the iftflatien factor computed under subpors"ra]'lh (e), and i"ereased by $1.00.

(2) IHhe maximum mimthl;> PICC for Ilon ]'lrimary reside,,!;al subseri~7er lines
;"...,jeteffitined lIJin,; pnragraph (d I( I )(i). the maxil11rm i nten:hly Pice It" mulli4itie
"uJInes.; 3;,bJeri"er li"e.; 3hall equal the maximum monthly' PICC of non r,imar)
~;t",1 ,u".Lcribcr lill"'. Other". i:;e. the mft,,,mum nltJftthly Pile(; ttl!' multi line
btt5ir.e.u 1m",; 31ia11 be the 10,,\ or of:

\-it- One twelfth of the projeeted annual common line, re,;idaal
intereon"eetiofl eh,w"c. and S 69.156(a) marketing e"pense re"ellues
petll1i:ted uflder Pfrl't3 6 ~ and 69 of our mle:;, les3 the maxi,,,um amOlIn!.)
]'ler" titled 10 be recO';el'ed through the reeO';ery meehanlsm" u"der §s 69.152,
(,') .15 3(e) anc, (d)( I), a"d 69. 15 (, (11) ans (e). di, ided by the :e:al nllIl1ber of
flfojeetcd multi hr~e 11usiHeJ3 3ubJeribcr tille.; iii U,;C during Jueh unnud
peried; lIr

(ii) 52.75. Ou July l. ~999, this a",ormt sh.;11 be adjustcd by the
mna!i"n factor eompute<1-u"der 3ubparagraph (e). alld iner"a3ed by $ I .50. On
.luI)' 1.2000, am!, In each 3ubJequetot jear. :hi,; anl0UIl: 3haJl be adjusted ~7Y the
inBatieft-fse;or e"mt>ttl~gt'almi:e-~fle'fe1liied-by 5l .50.

(e) For the PlCG eeilin,; for primary re.;ide"!ial "ubJeriber line" "fld single line
busi"es.; subscriber lines under subpara,;raph (e)(2), "on rrImary residential subscriber lines
u"der subparagraph (d)(I)(ii), a"d mult; lille business sallseriber Iiftes under subparagraph
(d)(2)(i II:

0) 0" .July I. :999. thc eeili"" \\;11 be adjusted to reflect illt1a!ion as
mea,iUfcd by the change ill CDI' Pl for the 18 menths e"diftg March 31. 1999.
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(2) On July 1 of eaeh subseq~;elityear, the eeiling ..,ill be adjusted to relleet
int1ation as measured by the ehan,;e in GDP PI for tlte 12 "tonth,; endiltg on Mareh
J I of the year the adju,'tmcnt i,; ma,k

(3) On July I of each ,;ab,;equeFlt year, tlte ceiling will be adju,;ted to relleet
i"l1ation a,; meaSU1 cd bj tile cbange in GDP PI for the 12 moc1ths elldillg Oil Mareh
"1 vftlte year tlie ntIju3tmeltt 13 ,1lftt!e.,

(f) (1) Local e"eha"ge eafriefs "hall a,Hes:, HO ntore titan one PICC as ealculated
under the applieable method undef para,>:raph (d)(I) vI' this seetiol'\ for Basie Rate
Interreee integrated services digital Iletwork (ISDN) seniec,

Ul,2) Local exchange carriers shall assess no more than five PICCs as calculated
under paragraphW~ of this section for Primary Rate Interface ISDN service.

("g) The maximum monthly PICC for each Centrex lines shall be one-ninth of the
maximum charge determined under paragraphW~ of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph Wft1}f2i of this
section divided by the customer's number of Centrex lines.

(2) I" the e',en: the monlftly--ffiop costs for 8 multi line hu"i"es,; line, 8"

defined in § 69,152(b)(I), exceed the ffia"intum permitted End User C"Il1fJl0n Line
eloaf,>:e, as Jet in I 69.152(b)(3), tbe maximum monthly PIce for a CentreJ' line
determined under pafagraph (g)(I) of this seetion shall be increased by the differenee
bet"cen the n-.oHthly !o"p e""U ,~ef'jned iH § 69.152(\1)(1) alOd the ma,,[mum
pe!'l1tiited End [T,;er Common Line charge set in S69.152(b)(3). IH no e. elLt, he" e,er,
,;hall the PICC fa;' a CeHtre., lil1e e"eeed the ma"imu111 estabk;hed "Hder paragraph
(d)(2) ofthi" seetio!1,

eh) If a ~oeal exch"nge earrier reee; ,e" II". il1eonte uni .. eLml ",elv;ee suprmt or.
bellfr1f--ef a eu:;temer ul1der ~ 54.403(d) of this charter, tlien the loeal cXeflange earrier shall not
recover a r(,ideHtial pr(,;ubJeri~led inlerexehangc carrier ehar,>:e from that end ~,,,er customer Of
its l',esubseribed intefexchange calTicr. Any amOU!1ts fee overed under S54. 'W3(d) orlhis chapter
by the local exebange calTier shilll be treated ilS if the) "'ere 1ceo ,ered through the pfe,lUb"efibed
intere){chfrflge earricl el~hrge.

§ 69.154 Per-minute carrier common line charge.

(a) Local exchange carriers may recover a per-minute carrier common line charge
from interexchange carriers, collected on originating access minutes and calculated using the
weighting method set forth in paragraph (c) of this section. The maximum such charge shall be
the lower of:

(I) The per-minute rate that would recover annual common line revenues
permitted less the maximum amounts allowed to be recovered under §§ 69.152 and
69.153; or

(2) The sum of the local switching, carrier common line and interconnection
charge charges assessed on originating minutes on December 31, 1997, minus the
local switching charges assessed on originating minutes.
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(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to.45 multiplied
by the premium charges.

§ 69.155 Per-minute residual interconnection charge.

(a) Local exchange carriers may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(1) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997,
minus the local switching charges assessed on originating minutes, less the maximum
amount allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (I) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other, facilities-based rate elements, including the tandem-switching
rate element described in § 69.111 (g), the three-part tandem switched transport rate
structure described in § 69.111 (a)(2), and port and multiplexer charges described in §
69.111(1), shall be assessed upon minutes utilizing the local exchange carrier's local
switching facilities, but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues through the PICC mechanism established in § 69.153, and will
consequently recover a portion of its residual interconnection charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
section, then the local exchange carrier must allocate its residual interconnection
charge revenues subject to the exemption established in paragraph (c)(l) of this
section between the PICC and the per-minute residual interconnection charge in the
same proportion as other residual interconnection charge revenues are allocated
between these two recovery mechanisms.

10
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§ 69.156 Marketing expenses.

(a) Local exchange carriers shall recover marketing expenses that are allocated to the
Common Line and Iraffic ii,ensitive baskets, and the switched services within the Irunking
basket pursuant to §§ 32.6610 ofthis chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
m>fl-l'l'iilliiry re"ideRtiaJ-irlibseriber liRes, by ;nerea,;,,/; the end tiser eommo" liRe charge
dejeribed iR § 6'J.152(el. The "'"BtiR! of m"rkohR/; eJl",emes ",effnitted to be reemered in this
mO"R<'I' shall be the total l11arketilig expeR:>es described in j'laragmph (0) of this Jee:ioli aiviaea by
:he stim of liOR primary reJiaeRtia1 liRe:; "Rd I11tllti ERe busiRe:>s liRe:>. In RO evcRt :>holl the eRa
mer e0l111110R line charge :"1' these lines e,(eeed the lower of the eeiliRg, establishea iR § 69.152
(ble) aRa (e) (2)( i i). Primary Residence. Single Line Business Non-primary Residence and
Multi-Line Business subscriber lines by increasing or decreasing the end user common line
charge described in §69. I52. The amount of marketing expenses permitted to be recovered in this
manner shall be the total marketing expenses described in paragraph fa) of this section divided by
the sum of Primary Residence Single Line Business. Non-primarv and Multi-Line business lines.
In no event shall the end user common line charge for these lines exceed the ceilings established
in §69. 152 Id) and Ie) and Ik).

(e) The e.(",eR3e, ae'eribed iii j'lftfaJr"ph (a) Bf thi" seetien ffia) be r(eevered from
multi line b~;siRe,s subscriber liRes. by' iRerea,ir.g the eRa u3er eommOR liRe eharJe de3eribea iR
§ 69.152(8). The ameUTlt pern';tted to be reeeYerea iTl thi3 mORRer shaH be the total maIketing
e"peRse, describea iR paragIaph (a) ofthis seetioR aividea by the sum ef ROTl primary re3idential
line,; a",1 1T",lti bTle lm3ifle,;3 liRe.;, In RO e, elTt ,;haH tile eml tlser OOR".ITOOn line charge for the:>e
lines ",eeed the edin,!!: es:abli3hed in \ 69.152~

Ic) [Removed and reserved.]

(d) In the event that the ceilings set forth in paragraphs (b) alTa (e) of this section, and
§ 69.153(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on originating access minutes, so long as the charge for
originating access does not exceed the amount defined in § 69.l55(a)(2) less the maximum
permitted to be recovered under § 69.l55(a).

(e) In the event that the ceilings set forth in paragraphs (b),-{e-) and (d) of this section,
and § 69.153(Ma) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on terminating access minutes.

(f) The amount of marketing expenses that may be recovered each year shall be
adjusted in accordance with the price cap rules set forth in part 61 of this chapter.

§ 69.157 Line port costs in excess of basic, analog service.

To the extent that the costs of ISDN line ports, and line ports associated with other
services, exceed the costs of a line port used for basic, analog service, local exchange carriers
may recover the difference through a separate monthly end user charge.
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§ 69.158 Universal Service End User Charges

To the extent the company makes contributiQn tQ the Universal Service Support
Mechanisms pursuant tQ § 54.706 and § 54.709 the ILEC may reCQver thQse cQntributiQns
thrQugh a charge tQ end users. These cQntributiQns are nQt a part Qf any price CaD baskets and the
charge to recover these contributions is not part of any other element established pursuant to Part
69. Such a charge may be assessed on a per line basis Of as a percentage of interstate retail
revenues and at the QptjQn Qf the ILEC it may be cQmbined fQr billing pumQses with Qther end
user retail rate elements An ILEC Qpting to assess the USF end user rate element Qn a per line
basis may apply that charge using the "equivalency" relatiQnships established fQr the multiline
business PICC fQr Primarv Rate ISDN service. as per § 69.l531dl and fQr Centrex lines per §

69.l53Iel.

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted)

§ 69.207 [Deleted]

§ 69.208 [Deleted]

§ 69.209 [Deleted]

§ 69.210 [Added]
[Deleted]
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

Federal-State Joint Board
on Universal Service CC Docket No. 96-45

Access Charge Reform CC Docket No. 96-262

Price Cap Performance Review
for Local Exchange Carriers CC Docket No. 94-1

DECLARATION OF JOEL E. LUBIN

() ('
/ Z-./ .
oel E. Lubin ,.August 18, 1999

Pursuant to 28 U.S.C. '} 1746, Joel E. Lubin deposes and states as follows:
1. My name is Joel E. Lubin. I am Public Policy Vice President for

AT&T Corp. The purpose of this declaration is to explain AT&T's estimation of the
amount ofuniversal service support implicit in interstate common line rates based on the
FCC's forward-looking cost methodology.

2. The Commission has previously determined that high-cost support should
be based on the forward-looking costs ofproviding universal service. The estimate of
$650 million ofexplicit universal service support necessary to replace implicit support in
interstate access rates is consistent with that methodology. In our calculation, we used
the forward-looking costs of the interstate subscriber line, including the port, as the cost
standard for identifying the amount of support inherent in interstate access charges. We
aggregated the serving wire centers in each study area into three cost zones: low,
medium and high, such that the number oflines in each cost zone were roughly equal.
Then, using the Commission's Synthesis Model, which measures the forward-looking
costs of the loop and port, we compared the interstate portion (i.e., 25%) ofthe average
forward-looking cost within each cost zone against a maximum affordable subscriber line
charge (SLC) cap of$7.00 per primary residential, non-primary residential and single­
line business line, and $9.20 per multiline business line. To the extent that the forward­
looking costs in a high-cost zone exceed the SLC cap, the difference represents an
amount that should be funded by an explicit federal universal mechanism.

3. We estimated the aggregate increment to the explicit federal universal
service mechanism across all price cap LEC study areas by using the Commission's
Synthesis Model with the FCC-published inputs as ofJune 2, 1999. Our calculations also
assume that the CALLS plan's pre-condition for the full $650 million in funding are
implemented: i. e., unbundled network element loop rates are deaveraged across the
nation. The amount of funding based on forward-looking cost, using a projected line
count for 2003, produces a funding requirement of $613 million in that year. Therefore,
erring on the conservative side, $650 million per year represents a reasonable estimate of
the necessary support. /
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